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AZIZ HALIM KHAIR CHOUDHURY

Chartered Accountanis
Exclusive Correspondent Firm of PKF International

INDEPENDENT AUDITOR'S REPORT
TO THE SECRETARY OF
NMADARIFUR LEGAL AID ASSOCIATION (MLAR)

We have audited the accompanying Consclidated Financial Statements of Madaripur Legal Aid
Association which comprise the Consolidated Balance sheet as at 30 June 2013 and related
Consolidated Income & Expenditure Statement, Consclidated Receipts & Payments Statement for the
period from 01July 2012 to 30 June 2013 and a summary of significant policies and other explanatory
informmation,

Management Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in
arcordance with Bangladesh Financial Reporting Standards (BFRS), and for such internal conirel as
management determines is necessary to enable the preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opindon on these financial statements based on our audit. W
conducted our andit in accordance with Bangladesh Standards on Anditing (ESA) and az per Scope of
Audit as attached with the appointment letter, Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reascnable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
arror, In making those risk assessments, the auditor considers internal control relevant to the antity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstance, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion:

In our opinion, the consolidated financial statements referred to above give a true and fair view of the
financial position of “Madaripur Legal Ald fAssociation (MLAA}" as at 30 June 2013 and 1its financial
performance for the year then ended in accordance with Bangladesh Accounting Standards {BAEs)
and comply with the applicable laws and regulations,

We also report that:

a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of cur audit and made due verification thereof;

) inour opinion, proper books of account have been kept by organization’s managemeant so far as it
appeared from our examination of those bocks;

o} the financial statements dealt with by the report are in agreement with the bools of accounts; and

dy the expenses was incurred for the erganization purpose.
R
l\ ':—.:__ T A *

29 July 2013 Aziz Halim Khair Choudhury
Dhaka Chartered fccountants
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HAziz Halim Khatr Choudhury
Charfered Accounfanis

Madaripur Legal Aid Association (MLAR)

Consolidated Balance Sheet

As at 30 June 2013

Annexure-A
Figures in Tk,

Particulars Note 10 June 2013 A0 June 2012
Property & Assets :
Fixed Assets (Al cost less depreciation) 3 25,325,867 | 14,163,493
Current Assets 69,932,263 72,033,454
Advanee & Deposits 4 4,194,141 2,263,708
Interest Receivable from FDR 5 635,000 &00,655
Loan to CRCEP 471,712 471,718
Donation Heceivable - 18,000
Human Rights Book (Closing Stocls) T1,300 71,300
Cash in Hand and at Banls 6 . G4,610,110 68,580,079
Tatal Assets: 95,308,130 86,196,947
Fund and Liabilities:
Fund Aceount 94,833,498 75,049,719
General Pund/Capital Fund 9 84,833,488 75,049,719
Current Liabilities for Expenses 474,632 11,147 227
Emplovess Income Tax 191,258 82,835
Liabilities for Expenses 8 160,373 127,073
Fund For AVCE Project - 10,250 319
Security Money for UNDP Ezlas 108,000 108,000
Security Money for Stationery 15,0010 -
Total Fund and Liabilities: 95,308,130 86,196,947

The annesxced notes form an integral part of these Financial Statements.

.ﬁ%
Finance Coordinator
Madaripur Liogal Aid Association
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Searetary
Madaripur Legal Aid Association

Sigmed in terms of our separate report of even date annexed.

29 July 2013
Dhalca
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Aziz Halim Khair Choudhury

Chartered Accountants

//



Ariz Halim Khair Choudhury
Chartered dccountants

Madaripur Legal Aid Association (WVILJAL)
Consolidated Income and Expenditure Staterment
Far the period from 01 July 2012 to 30 June 2013

Annexure-E
F'igure:; in Tle.

01 July 2012 01 July 2011
Particulars Note to to

30 [une 2013 30 June 20132
Incorme
Grant receivad 14 117,532,068 65,638,743
Training fees 11 1,664,697 8,800,371
Training Fee (Shariatpur office)éOthers 18,000 28,000
Income from TARC other than training 13 438,380 440,845
Book sale 307,038 145,811
Miscellaneous income (TARC & HAD) 12 an, 181 11,174
Income from office rent 8,000 -
Overhead from AVCE - 3,878,042
Crrer head from M| - 70,665
Insuranee claim {Car) - 10,500
Insuranece claim (Death) - 75,000
Bank interast 471,476 130,512
Training fee from TARC 34,800 -
Members Subseription 15,000 #
Deanatien 114,850 126,010
Interest on FDR 10 6,417,642 5,208,138
Income from CIZ project 74,708 =
Interest on Loan 44,883 -
Total Income 127,172,103 81,269,911
Expendifure
Advoracy ensure better access to justice for disadvantaged
{(Output-1) frd 422,570 1,134,596
Iner.Capaeity buildineg of duty bearers to active. local level
Jus, (Output-2) 18 4,016,207 6,303,299
FAgoess to Formal & Informal Justice System Increased (Output
3 19 28,728,458 £28,500,96]
Institutional capacity of MLARA strengthened (Qutput-4) 20 6,553,052 6,581,003
Core administration 21 3,197,808 3,230,862
Office Maintenance & Car repairing cost 23,592 27.695
Maintanance of fixed assets 160,362 240,702
CRC meeting cost 2,270 3,145
PF & GF registration cost - 80,000
Web site 5,658 4,666
Distribute School Dress to Poor Children - 2,574,623
Contingency 15 416,193 184,173
Insurance Prermum 2,831 22,383
Advertisement - 1,370
Training expenditure 15 2,825,003 3,104,820
Information Mela 1,768 1,840
Software maintenance ” 16,050
Otilities 123,312 08,306
Tree Plantation 6,356 5,700
SHAR Membership Renewal Fee 24,359 -
Docurnentary Flim Making Expense - &,560
Expense for Shisu Miloy Foundation - 14,588
Mobile set - &,000
Remuneration and Consultency Fees 65,000 30,000
Venue rent 7,525 -
ANCE EXP. 30,975 .
CL3 EXP, 103,385
Office Stationeries, Printing & Supplies 408,611
Staff Salary 50,576,116
Stall Bentfit 73,722




Azix Halim fhair Choudhury

Chartered dccountanis
01 July 2012 01 July 2011
Particulars Note to to

20 Tune 2013 A0 June 2012
Honorarizm TEE,415 B52,500
Difce Tent 414,510 334,000
Repair & Maintenance 33,609 192,338
Postage 1,000 85
Fhotocopy 14,273 13,308
Paper and Periodicals - 418
Staff Training/ werkshop/ orientation 353,964 61,767
Program material, supplies & equipment 243,574 208,318
Capacity Building HE development 2,648 8,037
Capacity building worlkshop at District level 58,644 -
Workshop at upazala level (Rajoyr & Sadar) 124,111 -
Worlkshop at pourashava level A6 ,440 -
workshop at union level 985,817 -
Dverhead cost 1,018 225 2594510
Difice & Administrative Expenses 35,652 80,528
CIF Meeting {C12) - 21,100
Traveling {GIZ) - 20,382
Meeting expense - 1,822
Monitoring & Evaluation 204,875 "
Duality Control 67,408 -
Fual T4,7428 -
Traveling 1,335,438 1,215,237
Audit Fee 84,500 15,000
Operational Cost (AVE) 22 G,1dd 326 -
Other programme cest (AVC) 23 10,519,693 -
Support Cost 24 208,516 -
Shart Flim Expenses - 4,022
Banlz charges 17,812 26,530
Day observation 2,918 -
UNCRFD Exp. 4,360 -
Violence Against Wormen 1,868 -
Staff Recruitment & Bank Charge 33,748 81,630
Beneficiaries Training/ Meeting / worlshop/ Annual 4003319
confarence 5,236,738 (sl
Insuramece claim paid (Death) - 78,000
Depreciation 3 2,305,820 1,143,845
Total Expenditure 128,784,419 12,731,153
Excess of Income over Expenditure (A-E) (1,612,316} 31532,_?_@

The annexed notes form an integral part of these Financial Statements.

(i, Jor b

Finance Coordinator  Se cretary
Madaripur hiegal Aid Association Madaripur Legal Ald Association

Sigmed in terms of our separate report of even date annexed.,

\

5 L L = T"_ = & C‘
29 July 2013 Kziz Halim Khair Choudhury
Dhalea : Chartered Accountants



Aziz Halim Khair Choedhury

Madaripur Legal Aid Association (MLAR)
Consolidated Receipts and Payments Statement
For the period from 01 July 2012 to 30 June 2012

Chartered fAccountants

Annexure-C
Figures in Tk,

01 July 2012 01 July 2011
Particulars Note to to

30 June 2013 30 June 2012
Opening Balance: 77,042,132 47,841,545
Cash in Hand (Head Offee) 71,590 27,988
Cash in Hand TARC 18,874 23,348
Cash at Banls 20,989 678 4,350,264
Fized Deposit 55,225 060 43,410,011
Advanee 726,838 20,937
Receipts .
Grant Received 14 117,533,065 65,632,743
Other Receipts 10,531,247 35,166,683
Training [ees 11 1,664 697 5,800,371
Advance Receive 745,130 1,874,872
Cash in hand and Bank (Transfer fromAccess ta justic Project T - 1,306,888
Training Fee ( Shariatpur & Gopalgonj Office) 18,000 28,000
Income fram TART other than training 13 438,380 449 845
Baal: Sale 307,932 148,911
Miseellaneous income (H/D) 12 30,181 11,174
Interest received an FOR 6,382,297 E,815,048
Leoar: Received from CRCEP Project - 2,748,000
Fund From AVCB Project ' - 10,859,319
Emplyes income Tax Callection 138,484 12,3713
Income from effice rent 8,000 -
Ovar head from AVCE - 3,878,042
Over head from MJF - 70,665
Insurance Claim (Car) - 10,500
Bank interest 471,476 130,512
Memhers Subscription 15,000 -
Donation 132,850 108,010
Pricy year adjustraent - 15,058
Interest on loan 44,882 -
Income from GIZ project 74,798 -
Training fee from TARS 34,200 -
Security money for stationery 15,000 -
Excess deduction from employes - 2,000
Tetal Funds Available 205,105,444 | 148,840,971 |
Payments
Advocacy ensure better access to justice for disadvantaged
(Qutput-1) 17 922,570 1,134,696
Incr.Capacity building of duty bearers to active. local level Jus.
{Outpuf-2) 18 4,016,207 6,303,299
ficcess to Formal & Informal Justice System Increased {Output-3) 19 28,748,408 28,066,160
Institutional capacity of MLAA strengthened (Output-4) 20 6,581,770 6,611,106
Core administration 21 3,197,505 3,130,862
Cifice Maintenance & Car repairing cost 23,592 27,695
Maintenance of Fixred fissets 160,362 240,702
CRO meeting cost 2,870 3,145
FF & CF registration cast - 50,000
Loan to GRCEBP project - 1,621,712
weh site 5,658
Beneficiaries Training/ Meeting / workshop/ Annual conference 5,236,738

Distribute school dress to poor children
Insuzance Claim paid (Dreath)

(4]
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Chartered Accountants

01 July 2012 01 July 2011
Particulars Note to to

30 fune ROLIS 30 June BO1Z
Insurance Prerminrm 2,831 22,383
Advertisement - 1,370
Training expenditure 15 2,825,002 3,104,820
Contingency 16 416,193 184,173
Furniture = 2,?83,3?3
Laptop - 118,876
Monitor = 2,500
139 - 66,560
Information Mela 1,768 1,540
Goftware maintenance - 16,050
tilities 123,312 94,306
Trea plantation 6,350 5,700
Decumentary Flim Maldng Expenses - 4,860
Expense for Shisu Niloy Foundation - 14,588
Mabile set - f,000
Computer with printer 22,000 13,100
Bizyele 9,381 30,000
Fridege BT, 498 -
Office equipment 7,300 -
Remuneration and Consultency Feos 65,000 -
Stationary and Printing 188,638 138,281
Stall Salary 50,576,116 11,390,918
Staff benifit 73,788 82,436
Honorarivum T58.415 652,800
Oifice ront 414,810 334,000
Oifice Stationeries, Printing & Supplies 218,972 150,400
Bool purchase 2,435 5,422
Repair & Maintenance 33,600 192,339
Postage 1,000 28
Fhotocopy 14,273 13,388
Paper and Periodicals - als
Staff Training/ workshop, ordentation 353,964 61,767
Program material, supplies & equipment 243,574 208,319
Advance to staff 871,800 2,188,872
Advance for motoroyele 10,000 -
Travel & Lodging 1,213,038 1,078,607
Capacity Building HE development 2,546 8,037
Capacity building worlshop at Distriet level | 85,644 -
Wearkshop at upazala level (Rajoyr & Sadar) 124,111 -
Workshop at pourashava level 66,440 -
Workshop at union level "958,B17 - -
Crwrer Head cost 1,018,228 224 510
Office and Administralive expenses ' 35,652 60,525
CPF Meeting (5IZ) - 21,100
Water pump - 7,280
Excess deduction from employee (Last year) 1,700 -
Ouistanding wenue rent paid 7,328 -
Crant of UNDP for AVCE project 10,859,319 -
Monitoring & Evaluation 204,875 -
AVCE Expense 30,878 -
CLS Expense 103,388 -
Membership renewal fees (Forum Asia) 24,389 =
Cuality Control 67,408 -
Day observation 2,915 -
Fuel 74,742 -
UPrs - 7,436
Violence against women 1,565 -
UNCRPD expense 4 560 .
Traveling (GIZ) -
Meeting Expenses =
Traveling 122,308




fziz Halim Khair Choudhury
Chartered Accountants

01 July 2011

. 01 July 2012
Particulars Note ta to
30 June 2013 30 June 2012

Imrestment Cost (AVE) 394,796 i
Operational Cost (AVC) 22.00 G,144 326 -
Other progranune cost (AVC) 23.00 10,519,693 =
Support Caost 24,00 208,516 -
Security Money for UNDP EZLAS - 746,000
fndit Fees 48,500 100,000
Short Flim Expenses - 4,088
Donetion Refund to Royal Danish Embassy - 1,122,403
Bank charges/ Staff recruitment 51,854 | 108,160
Total Payments | 138,729,635 | 80,169,956 |
Closing Balance (A-R) _ [ 66,375,809 | 68,671,015 |
Cash in Hand (H/Oh 3] 38,614 17,125
Cash in Hand TARC 5] 8,507 18,574
Cash at Banlk & 3,692,650 13,337,820
Advances 4 1,765,699 71,938
Fixed Deposit Beceipts A 60,868,330 BE,225, 080

[ 66,375,809 | 68,671,015 |

The annexed notes form an integral part of these Financial Statements,

(Cqpon—

7
Fina\ﬁée Coordinator
Madaripur Legal Aid Association

Signed in terms of our separate report of even date annexed.

l}\t :<¢:;_-a.f'<:': =g

20 July 2013
Dhaka

Aziz Halim Khair Choudhury
Chartered Accountants

e
Se cretgr_;
Madaripur Legal Aid fssociation
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Aziz Halim Khair Choudhury
Chartered Accountants

MADARIPUR LEGAL AID ASSOCIATION (MLAR)
Notes to the Conselidated Financial Statements
For the year ended 30 June 2013

Background of the Organization

Madaripur Legal Aid Association (MLAR) was incorporated as a non profit organization
after obtaining registration from NGO Affairs Bureau (Registration Number 055 dated 22 April
1981) under the Foreign Donafions (Veoluntary Aetivities) Regulation Ordinance 1978. The
Organization was also registered from Social Service Department (Registration Number
Mada: 9% dated 09 January 1988 under the Voluntary Social Welfare Association Ordinance
1961. This registration was renewed which is effective from 15 May 2010 vide NGO Affairs
Burcan Letter dated 18 Mareh 2011,

Legal Aid Service was the original program of MLAA, which helped people, particularly
waomen, to establish their legal rights (family, property, financial) with a positive impact to
chance their socio-cconomic status,

The existing judicial system is hierarchical, not gender friendly, expensive, complex, time-
consuming and difficult for the disadvantaged people for getting access to the system.
Censidering these, MLAA has developed a modern and professional approach to traditional
Shalish which has been largely effective in securing access to egquitable justice to the
disadvantaged people, particularly women,

MLAA has also taken initiative for promoting justice at the grass root level through
strengthening and activating Village Court (VC) and Arbitration Couneil (AC) with the Union
Parishads. :

MLAS has been implementing its access to justice and human rights programme in 15 units of
Madaripur, Bhariatpur and Gopalgonj district and alse replicating the same programme in
other 12 districts through the Partner NGOs and also its own arrangement. MLAA has been
working with other some projects related with legal rights and human rights,

Through the assistance of MJF, MLAA has been implementing a project title “Enhancing
Opportunity to justice at Rural Level” to activate the UP judicial system to resolve disputes for
rural paor especially for women in different parts of Bangladesh,

With the assistance of EU & UNDP MLAA has been implementing a project “Activating Village
Courts in Bangladesh (AVCE)' in 138 Ups at 4 districts under Dhaka Division to activate the
Village Courts, : g

Cne of the most urgent problems is that Bangladeshi prisons are very ovércrowding, with the
number of prisoners at 350% to 300% of intended capacities. However, the largest
propertion of prisoners (approximate rely 70 are in pre-trial custody. MLAA works to
implement a project ‘Improvement of the Real Situation of Overcrowding in Prisons in
Bangladesh' with an aim to reduce overcrowding in prisons with the assistance of GIZ.

fig a Partner of GIZ, MLAS implements a project title “Implementation of the UN Convention

on the Rights of Persons with Disabilities (UNGRPD)” to aware people about the rights of
disable persons.
£is a whole following are the projects of MLAA.

HAccess to Justice and Human Rights (phase-iii)

Enhancing Opportunity to Justice at Rural Level

FAectivating Village Courts in Bangladesh (AVCB)

Improvemenl of the Real Situation of Overcrowding in Prisons in Bangladesh
Implementation of the UN Cenvention on the Rights of Persons with Disabilities
(UNCRPD)
Lexcal fund

bR S o

ko
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(a)

)

{2)

(d)

(e

Aziz Halim Khair Choudhury
Chartered Accountants

Significant Accounting Policies

The: financial statements have been prepared under the historical cost convention and on
accrual basis, The accounting policies for specific items are as follows:

Donations / Income

The donations from both local and foreign sources are accounted for on cash basis. The
project activities do not generate any income.

Fixed Asseis

Fized assets are depreciated under the reducing balance method during the useful lives of
the assets. Full year's depreciation is charged in the year of acquisition, irrespective of the
date of purchase. The rates of depreciation p.a for each class of assets are as follows:

Land and Propertics 0%
Buildineg (H.Q.) 8%
TARC building 5%
Ladies dormitory 5%
Kitchen 54
Furniture and fixtures 10%
Office eguipments ; 15% -
Books and journals 5%
Telephone and fax 0%
Vehicles 20%
Bi-cycles 15%
Cther assets 20%
Computers and printers 40%
Boundary Wall 5%
Deep tube well 5%
Photocopier 8%
Expenditure

Expenditure is aceounted for on accrual basis, which is accounted for under acerual hasis of
accounting. Direct charitable expenditure includes the direct costs of planning, staffing and
operating activities. Management and administration consists of all eosts involved other than
relating directly to projects.

Foreign Currency Translation

Transactions in foreign eurrencies are converted using the rate of exchange ruling at the time
of the transaction, Monetary balances held at the year-end are translated at the rate on the
date of the Balance Sheet. Gains or losses on translation of foreign currencies are treated as
charges/credits to the project for which the currency is held.

General

Figures have been rounded off to the nearest taka and previous year's figures have been
rearranged to conform with current year's presentation.
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