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INDEPENDENT AUDITORS' REPORT

We have audited the sccompanying consolidated financial statements of * Madaripur Legal Aid Association(MLAA) " which
comprise the consolidated Balance Sheet as at June 30, 2014 and related consolidated Income and Expenditure Account and
Receipts and Payments Account for the pericd from July 01, 2013 to June 30, 2014 and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Bangladesh
Accounting Standard(BAS)Y Bangladesh Financial Reporting Standards (BFRS} and for such internal control as management
determines is necessary fo enable the preparation and fair presentation of financial siatemenis that are free from material
misstatement, whether due to fraud or error,

Auditors’ Responsibility

QOur responsibility is to express an opinion on these financial stalements based on our audit, We conducted our audit in accordance
with Bangladesh Standards on Audiling (BSA). Those siandards require that we comply with ethical requirements and plan and
perform the sudil to obtain reasonable assurance about whether the financial statements are free from material misstatement. An
audit involves performing procedures to obtain audit evidence about the ameunis and disclosures in he financial stalements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of the material misstatement of the
financial statements, whether due o fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, bul not for the purpose of expressing an opinion on the effectivenass of the entity's internal control. An audit also
includes avaluating the appropriateness of accouniing policies used and the reasonableness of accounting estimates made by
management, as well as evalualing the presentation of the financial statements.

Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of "Madaripur Legal
Aid Association (MLAA)Y as at June 30, 2014 and of its financial perfarmance for the year then ended in accordance with

Bangladesh Accounting Standard{BAS)/ Bangladesh Financial Reporting Stendards (BFRS), and comply with the requirements of the
Foreign Donations (Voluntary Activiies) Regulations, Ordinance and Rules 1978 and other applicable laws and requlations.

We also report that;

(i} We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit and made due verification thereaf,

(i) In our opinion, proper bocks of account have been kept by the organization so far as it appeared from our examinafion of those
books:

(i) The financial slatements dealt with by the report are in agreement with the books of accounts,

Q@MW&{@

Dated, Dhaka A. Qasem & Co.
August 28, 2014 Chartered Accountants



hartered Accowuntants

A.Qasem & Co.

Madaripur Legal Ald Association (MLAA)
Consolidated Balance Sheet
As at June 30, 2014

Amaunt in BOT

Rt As at June 30, As at June 30,
2014 2013

A, MWon current Assets
Prapery, plant and equipement 300 [ 24575008] [ 25325867 |

B. Current Assets 75,602,772 69,982 263
Advance, Deposits and prepayments 4.00 5,007 482 4,184,141
Interest receivable from FDR 5.00 312,580 G35,000
Human Rights Book 6.00 07,628 71,300
Cazhin hand and at Bank 7.00 5,618,723 37T
Imvestment in FOR 8,00 52 5585 940 60,868,339
Loan to GRCEPR Praoject - 471,712
Loan to AVCE Project 11,700,000 -
Loan to JRCP Project 300,000 -
Tatal Assets: (A+B) 100,177,779 95,308,120
Fund and Liabilities:

C. Fund Account §7.639,8%4 84,833 498
Capital Fund 000 | 87,639,894 | [ 94,833,498 |

0. Current Liabilities 12,537 885 474,632
Employees Income Tax 10.00 184 525 191,259
Lizhilities far Expenses 11.00 338,260 160,373
Loan from Local fund 12.00 12,000,000 -
Security Money for UNDP Ezlas . 108,000
Security Maney for Stationery 15,000 15,000
Total Fund and Liabilities: (C+0) 100,177,779 95,308,130

Footnotas:

1. Auditors' Report - Page 1.
2. The annexed notes form part of tha financial statemants.

=

- rainator Secretary
Madaripur Legal Aid Assaciation Madaripur Legal Aid Association
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Dated, Dhaka A. Qasem & Co,
Aupust 28, 2014 Charterad Accountants



Madaripur Legal Aid Association (MLAA)
Consolidated Income and Expenditure Account
For the peried from July 01, 2013 to June 30, 2014

Particulars

Income

Grant received

Training fees

Incame from TARC ather than training
Miscallangous income TARC and Head offica
Cwverhead receivad fram various prajects
Bank inlerest

Interest on FOR

Training Fee (Shariatpur office)&0thars
Book sale

Suppart from Local Fund as 2 contribution
|ncome from office rent

Remuneration & Consultancy

Training fee from TARC

Members Subscription

Dionation

Income from GIZ project

Interest on Loan

Total Income: (A)

Expenditure

Advocacy ensura betler accass to
Incr.Capacity building of duty bearers to active. local level Jus, (Output-2)
Accass to Formal & Informal
Institutional capacity of MLAA
Core administration
Knowlwdge and awamess of
Access to legal service increasad
Capacity building and increased
Increased knowledge on human
Other cross-cutling casts (CL3)
Training expenditure
Contingency
Operational Cost (AVC)
Other programme cost (AVC)
Support Cost
MLAN'S contribution Access to Justice project

For the period from| | For the peried from
Hote | July 01, 2013 to July 01, 2012 to
June 30, 2014 June 30, 2013
13.00 109,477 613 117,532,085
14.00 4,996,353 1,664,887
15.00 453,400 438,380
16.00 5,355 30,181
17.00 5,581,778 .
16.00 150,650 471,476
19.00 5,536,901 §.417 642
8,000 18,000
- 307,832
7,800,000 :
118,888 8,004
67,466 .
- 34 200
- 15,000
780,152 114,850
- 74,7498
60,037 44 382
135,039,783 127,172,103
20.00 G57,805 922,570
21.00 2,847 872 4,018,207
22.00 18,776,713 28,723,498
23.00 5,126,133 6,553,052
24.00 2,983,065 3,197,505
25.00 2 925 687 -
26,00 383,415 -
2.0 5,193,420 -
28.00 432,558 -
29.00 4,035,004 .
30.00 6,859,087 2,925 002
31.00 47315 416,193
J2.00 2,584,928 §,144,326
33.00 343,258 10,515,693
24.00 82,402 208,518
7,800,000 -




Particulars

Office Maintenance & Car repairing cost
Maintanance of fived assats

CBO meating cost

PF & GF registration cost

Wb site

Distribute Schoal Dress to Foor
Inzurance Pramium

Advertisement

Information hela

Sofiware maintenance

Uiilitizs

Trea Plantation

SHAR Membership Renawal Fes
Documeantary Flim hMaking Expense
Expense for Shisu Niloy Foundation
Idobile set

Remuneraticn and Consullency Fees
Venue rent

AVCB EXP,

CLS EXP.

Printer

Steff Salary

Staff Banifit

Hanorarium

Office Rent

Repair & Malnienance

Postags

Photacopy

Faper and Periodicals

Staff Training/ workshop! orientation
Program material, supplies & equipment
Capacity Building for HR development
Capacily building workshop at District lavel
Workshop at upazala level (Rajoyr & Sadar)
Waorkshop at pourashava level
workshop at union laval

Overhead cost

Office & Administrative Expenses
CPF Meeting (GIZ)

Traveling (GIZ)

Ieeting expansa

IManitaring & Evaluation

A. Qasem & Co.

For the period from

For the period from

Note | July 01, 2013 to July 01, 2012 to
Juna 30, 2014 June 30, 2013
12 766 23,592
102,773 160,352
g 2,270
3,000 5,658
27 2831
7,250 g
- 1,768
92,576 123,312
6,078 6,356
- 24,358
935,362 65,000
- 7,478
107 988 30,875
37810 103,309
287 924 408,611
0,289 414 80,578,116
131,967 Ti7
. 758,415
2L, 798 414,510
B8,775 33,609
30 1,000
4 380 14,273
750 -
1,821,555 353,964
- 243,574
- 2,548
55,644
= 124111
3 B, 440
- 955,817
5,783,305 1,018,225
2,160,824 35,652
357,750 =
580,847 204 875
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For the period from| | For the period from

Particulars Hote | July 01, 2013 to July 01, 2012 to
June 30, 2014 June 30, 2013

Quality Control 34,023 67,408
Fuel 18,810 74,742
Traveliing 764,502 1,335,438
Audit Fee 50,000 84,500
Field aperation cost (giz) 351,601
Office operation cost (giz) 218,784
Short Flim Expenzes - -
Bank charges 13,613 17,812
Day observalion 1,373 2015
UNCRPD Exp. - 4,380
Community mobilization,advacacy and comm. 801,837 1,565
Staff Recrultment & Bank Charge 4074 33,742
Beneficiaries Training' Maating / 1,374,183 5,236,735
Procuremant & Recruiiment 9010 -
Donation Refund 318,725 -
Depreciation 3.00 2,328 407 2,395,224
Total Expenditure (B) 141,646,486 128,764,418
Excess/(Deficit) of Income over Expenditure (4-B) | {6,606,705) (1,612,31 E}]
Footnotes:

1. Auditors’ Report - Page 1.
2. The annexed notes form part of the finansial statements.

““Chief Ca-ordinator Secretary
Madaripur Legal Aid Association Madaripur Legal Aid Assaciation

( E [{ ;:\i"[,-“}”-n Lgr’r

A. Qasem & Co.
Chartarad Accountants

Dated, Chaka
August 28, 2014
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Madaripur Legal Ald Association (MLAA)
Consoclidated Receipts and Payments Account
For the period from July 01, 2013 to June 30, 2014

July 01, 2013 July 01, 2012

Particulars Haote fo to

June 30, 2014 Junedd, 2013
Opening Balance: 66,375,407 77,042,132
Cash in Hand (Head Cffice) 7.00 39614 71,530
Cash in Hand TARC 7.00 9,507 18,574
Cash at Bank 7.00 3,692,650 20,809 678
Fixed Deposit 8.00 B0, BEE. 230 85,225 060
Advanca 4,00 1,765,287 726,832
Receipts 157,949,625 128,063,312
Grant Received from donner 13.00 100,477,613 117,532,065
Training fees 14.00 4,996,353 1,664,697
Income from TARC olher than training 15.00 253,400 438,380
Miscellaneous income (HIO) 16.00 §,355 30,181
Overhead received from various projects 17.00 5,581,778 -
Bank inlzrest 16.00 150,650 471 476
Advance Received 609,950 745,130
Training Fee from Sharialpur & Gopalgen] Office 8,000 18,000
Boak Sals 107 572 307 932
Interest received on FOR 5,859,001 6,392,297
Loan received from MLAA 15,950,000
Loan Recavery from AVCE Praject 5,300,000
Loan Recavery fram MJF projact 200,000
Loan Recovery from JRCP Project 150,000
Support from Local Fund 7,800,000 .
Emplyea incoma Tax Callection 270,210 138,424
Income fram office rent 118,988 8,000
Ntembers Subscription . 15,000
Danation 780,152 132,850
Interest on foan 60,037 44,852
Inzomea fram GIZ project - 74,798
Training faa fram TARC - 34,200
Security maney for stationery - 15,000
Remuneration & consultancy 67 466 -
Total Funds Available (A) 224,325,032 205,105,444




Particulars

Payments

Advocacy ensure batter access 1o justice for disadvantaged (Output-1)
Incr.Capacity building of duty bearers to active local level Justice(Qutput-2)
Access to formal & Infermal Justice System Increased (Output-3)
Institutional capacity of MLAA strangthened (Output-4)

Core administration

Knowhwdge and awarness of target peope increased on their relevant laws &
rights (Qutput-01)

Access to legal service increased through mediation village courts and legal aid
among vulnerable groups, Community People (Output-02)

Capacity building and increased accountability of duty bearers 1o provide lagal
service (Output-03)

Increased knowledge on human rights for religious leadder to reduce radicalism
(Qutput-04)

Cther cross-culfing costs (CLS)

Training expenditure

Contingency

Operational Cost (AVC)

Other programme cost (AVC)

Suppart Cost

MLAA confribution to Access to Justice praject

Office Maintenance & Car repairing cost

Maintenance of Fixed Assals

CBO meating cost

Lozn paid to MLAA

web site

Beneficiaries Training/ Meeting / workshop! Annual conference

Insurance Premium

Advartisament

Loan to AVCE project

Laan to JRCP project

Furniture, fisture and egipmants

Infarmation Mela

Software maintenancea

Utilities

Tree plantation

Printer

Computer with printer

Bicycle

Celling fan

Office equipment

Remuneration and Consullancy Fees

Stationzry and Printing

Slafl Salary

Statf benifit

Hongrarium

A.Qasem & Co.

July 01, 2013 July 01, 2012
MNote to to
June 30, 2014 June3d, 2013
20,00 657,005 422,570
21.00 2947 872 4,015,207
22.00 18,778,713 28,728,458
2300 5,130,797 6,581,770
24.00 2 B83.066 3,087,505
25.00 2,925,687 -
26.00 83415
27.00 5,193,420 -
28.00 432 596
29.00 4,035,004 -
30,00 6,950,097 2,925,002
31.00 47,315 416,193
3200 2,884 028 3,144,326
33.00 343,256 10,519,603
34.00 82402 208,518
7,800,000 -
32,765 23,582
102,773 160,362
- 2270
4,150,000 .
3,000 5,658
1,374,183 5,236,735
2724 253
7,250 -
17,000,000 E
£50,000
1504493 .
- 1,768
G2 576 123,312
E,0749 6,358
8,360 -
22,0040
- 9.3
- 67 488
58170 7.800
936,362 65,000
191,258 166,634
B0,969.414 &0.578,116
131,967 73,722
- 758,415




Particulars

DOffica rent

Office Stationeries, Printing & Supplias
Book purchase

Repair & Maintenance

Postage

Photecopy

Paper and Periodicals

Staff Training! workshop! orientation
Frogram material, supplias & equipment
Advance lo stall

Advance for motorcycle

Travel & Ledging

Capacity Building HR development
Capacity building workshop at District level
Workshop at upazala leval (Rajoyr & Sadar)
Workshop &l pourashava lavel
Warkshop at union leval

Overhead cost

Offica and Administrative expenses
Procurament & Recruitment

Excess deduction from employes (Last year)
Outstanding vanue rent paid

Grant of UNDP for AVCB projact
Monitering & Evaluation

AVCB Expense

CLS Expense

dembership renewal fees (Forum Asia)
Cuality Conirol

Day absarvation

Fuel

Employes income Tax paid

Community mobilization, advocacy and comm,

UNCRPD expense

Traveling (GIZ)

Traveling

Investmant Cost (AVC)

Fiald operation cost (giz)

Office operation cost{giz)

Last year Audit Faes paid
Donation Refund

Bank charges! Staff racruitment
Total Payments (B)

Closing Balance (4-B)

A.Qasem & Co.

Note

July 01,2013 | [ July 01, 2012
to to
June 30,2014 | | June3dn, 2013
298,798 414 510
240,566 218,972
850 2,435
69,775 33,600
30 1,000
4,380 14,273
750 £
1,823,555 353,954
. 243 574
3,163,928 971,800
: 10,000
634,744 1,213,038
2,548
55,644
) 124,111
£6.440
- 955,817
5,607,918 1,018,225
2,160,824 35,852
9,010 .
1,700
- 7,325
: 10,859,319
680,847 204,875
107,988 30,975
37,810 103,399
. 24,359
34,023 67,408
3,373 2,015
18,810 74,742
276,844 -
801,937 1,565
- 4,360
278,120 .
229.478 122,389
- 394,796
361,601
218,784 L
150,000 149,500
318,725 :
17,686 51,554
166,135,010 138,729,635
[ 58190023 [ 66,375,809 |




Particulars

Represented by
Cashin Hand (H/O)
Cashin Hand TARC
iCash at Bank
Advances

Fixed Deposit Receipts

Footnotes:
1. Auditors' Report - Page 1,

2. The annexed noles form part of the fingncizl stalements.

; :
1 4 A
¥, >i.fx.-ﬂ- >

< i
Chigt Co=ordinator
hiadaripur Lagal Ald Association

Dated, Dhaka
August 28, 2014

A. Qasem & Co.

July 01, 2013 July 01, 2012

Mate to to
June 30, 2014 Junedo, 2013
58,180,425 66,375,809
7.00 23,898 39614
7.00 6,402 9,507
7.00 5588423 3,692,650
4.00 15,754 1,765,650
&.00 52,555,949 60,858,339

Sec uta;'_.r
Madaripur Legal Aid Associztion

{’_ a}.
Qpﬁt Dén e

A. Qasem & Co,
Chartered Accountants
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MADARIPUR LEGAL AID ASSOCIATION (MLAA)
WOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2013 TO JUNE 30, 2014

1,00 Background of the organization

Madarpur legal Ald Association (MLAA) as incorporated as a non- profit arganization after obtaining registration form NGO
affairs Bureau (Registration No.35 Dated: 22 April 1981) under the Fereign Donation (Voluntary Activiies) Regulation
Ordinance 1978, The Organization as also registered form Social Service Depatment (Registration Mumber Mada: 89
Dated 09 January 1989) under the voluntary Activiies) under the Violuntary Social Welfare Association Ordinance 1561,
This registration was renswed which is effective fram May 15, 2010 vide NGO Affairs Bureau Latler dated March 13,
1.

Legal Aid service was tha criginal program of MLAA, which helped people, particularly women |, to establish their legal
rights (family, property, financial) with positive impact to change their socig-ecenamic status,

The existing judicial system is hisrarchical, not gender frisndly, expensive, complex, time-consuming and difficult for the
disadvantagad pecple for getting access to the system.Considering hese, MLAA has developed a modern and professional
approach to triditicnal Shilish which has been largly effective in securing access to equitable justica to the disadvantaged
people, particularly women,

MLAA has also taken initiative far pramoting justice at the grass root lavel through strengthening and activating Village
Court (VC) and Arbitration Council (AC) with the Union Parishads,

MLAA has been implamenting its access to justice and human rghts programme in 15 unit offices at Madaripur,
Shariatpur & Gopalgonj Cistrict and alse replicating the same programme | othar 13 districts through the pariner NGOs
and alsa its own arrangament. MLAA has been working with other some projects related with legal rights and human rights.

Through the assistance of MIF, MLAA has been implementing & projsct tifle "Prometing Access to Justice Through
Enhancing Respansiveness and Accountability of Communities and Public Institutions * to activate the UP judicial system
to rasalve disputes for rural poor especially wemen different parts of Bangladesh.,

Wilh the asistance of EU & Undp MLAA has baen implementing a "Activating Village Courts in Bangladesh (AVCE)" in 136
Ups &l 4 districts under Dhaka Division to activale the Village Courts.

One of the most urgent problems is that Bangladeshi prisons are vary ovarcrawding, with the number of prisons at 250%
o 300% of intendad capacities. However, the largest proportion of prisoners {approximate rely 70 are in pre-ifial custody.,
MLAA works to implement a projact 'Impravement of the Real situalion of overcrowding in prisons in Bangladesh’ with an
aim fo reduce overcrowding in prisons with the assistance of GIZ,

45 g whole following are the projects of MLAA, Accass to Justice and Human Rights (Phase-iii),Promoting Access o
Justice Through Enhancing Responsivensss and Accountability of Communities and Public Institutions Activating Village
Coart in Bangladesh{&VCE) Improvement of the Real Situation of Ovecrowding In Prisons In Banladesh(IRS0F) Increse
Access ko Justica Through Communily Legal Service, Justice Reform and Carruction PrevenfionJRCP) and Lecal Fund,

The program covars 15 unit offices al Madaripur, Shariatpur & Gopalgon] District. Legall Ald Service was the criginal
pragram of MLAA, which helped paople, particulary women, to establish their legal rights {femily, property, financial) with a
positive impact to change their sociceconamic status. The Organization operates form its Head office in Madaripur with the
following 4 Qutputs along with Core Administration.

2.00 Significant accounting palicies

The financial statements have been prepared under the historical cost convention and following accrual basis of
accounting except Receipts and Payment Account. The ccounting palicles for specific ilems are as follows:

a) Danation fincome

The donations from both local and foreign sources arz accounted for on cash basis. The project activities do not generate
any income.
10
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b) Fixed Assets:

Fixed assets depraciated under the reducing balance method during the useful lives of the assets. Full year's depraciation
is charged in the year of acquisition, irespective of the date of purchase. The rates of depreciation for each class of assats

are as follows:
Land & Properties b
Buildings 5%
Fumiture & Fixlures 10%
Office Equipments 15%
Boaks and Journals 5%
Telephone & Fax 20%
Yehiclas 208
By cycles 15%
Others Assets 20%
Computers with Printers 40%
Boundary Wall 5%
Deep lube-well 5%
Photocoplear 15%

¢}  Expenditure
Expenditure is accounted for on accrual basis, which is accounted for under accrual basis of accounting. Direct charitable

expenditure includes the direct costs of planning, staffing aand cperating activiies. Managament and administration
consists of all costs invaived other than ralating directly to projects,

d} Foreign Currency transaction

Transachions in Foreign Gurrencies are converled using the rate of exchange ruling at the fime of the transactions.
Manetary balances held at the year-end are translated at the rate on the date of the Balance Sheel Gains or losses on
ranslation of foreion currencies are treated as chargasicredits fo the project for which the currency is held,

e) General

Figures have been rounded off to the nearest Taka and previous year's figures have been rearranged to conform with
current year's presentation,

f) Cash and cash equivalents

It indicates cash in hand and bank deposits, which were held and available for use of the project withaut any restriction at
the closing date.

g} Provisions for expenses

Provision for expenses are recognized when a present obligation resulting from past events and it is probable thal an
autflaw of resources embodying econamic benefits will ba required to settls the obligation, and a refiable estimate of the
amount can be mads.

h) Reporting period

The project period coverad fram July 01, 2013 to June 30, 2014 except Increase Excess to Justice through Community
Legal Savice (CLS), which period coverad January 01, 20123 to June 30, 2014,

11
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