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INDEPENDENT AUDITORS' REPORT

We have audited the accompanying Consolidated Financial Statements of " Madaripur Legal Aid Association
(MLAA) " which comprise the consolidated Statement of Financial Position as at June 30, 2016, the related
consolidated Income Statements, the Statement of Receipts and Payments for the period from July 01, 2015 to
June 30, 2016, and the summary of significant accounting policies and ather explanatory information.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Bangladesh Accounting Standards (BAS)/Bangladesh Financial Reporting Standards (BFRS) and for such
internal control as management determines is necessary to enable the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our audit
in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of the material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the presentation of the
financial statements.,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the Consolidated Financial Statements present fairly, in all material respects, the Financial Position of
"Madaripur Legal Aid Association (MLAA)" as at June 30, 2016 and of its financial performance for the year
then ended in accordance with Bangladesh Accounting Standards(BAS)/Bangladesh Financial Reporting Standards
(BFRS), and comply with the requirements of the Foreign Donations (Voluntary Activities) Regulations, Ordinance
and Rules 1978 and other applicable laws and regulations.

We also report that :
(i) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

(i) In our opinion, proper books of account have been kept by Fund’s management so far as it appeared from our
examination of those books;

(ii) The Financial Statements dealt with by the report are in agreement with the books of accounts.

\

N.G. CHA RTY, FCA

PARTNER
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Madaripur Legal Aid Association (MLAA)

New Town, Madaripur

Consolidated Statement of Financial Position

As at June 30, 2016

SADHAN DAS & CO,

CHARTERED ACCOUNTANTS

Particulars Amount in BDT

Note As at June 30, || As at June 30,

2016 2015

Assets
Non Current Assets
Property, Plant and Equipment 3.00 23,358,654 25,090,529
Current Assets 93,720,327 82,494,350
Human Rights Book 4.00 107,628 107,628
Interest Receivable from FDR 5.00 750,504 431,971
Advance, Deposits and Prepayments 6.00 968,561 4,561,367
Investment in FDR 7.00 79,107,707 61,964,924
Loan to IRSOP Project - 2,000,000
Loan to AVCB Project - 6,600,000
Loan to JRCP Project 900,000 -
Cash and Cash Equivalents 8.00 11,885,927 6,828,460
Total Assets 117,078,981 107,584,879
Fund and Liabilities
Fund Account
Capital Fund 9.00 115,336,655 98,264,539
Current Liabilities 1,742,326 9,320,340
Loan from Local Fund 10.00 900,000 8,600,000
Liabilities for Expenses 11.00 624,263 493,600
Security Money for Stationery 20,000 15,000
Employees Income Tax 12.00 198,063 211,740
Total Fund and Liabilities 117,078,981 107,584,879

Chief Co-ordinator

27, Bijoy Nagar, 2nd Floor
Dhaka-1000
The 15th September, 2016

Annexed notes form part of this financial statement.

Secretary

Singned in terms of our annexed report of even date.
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N.G. CHAKRABORTY, #c4

02

PARTNER

SADHAN DAS & CO.
CHARTERED ACCOUNTANTS




SADHAN DAS & CO.
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Madaripur Legal Aid Association (MLAA)

New Town, Madaripur

Consolidated Income Statement

For the period from July 01, 2015 to June 30, 2016

For the period

For the period

) from July 01, from July 01,
barhiculars Note | 7015 to June 30, || 2014 to Time 30,
2016 2015

Income
Grant Received from Donor 13.00 119,672,448 123,946,253
Training Fees 14.00 4,215,134 2,192,074
Income from TARC other than Training 15.00 339,676 475,253
Miscellaneous Income of TARC and Head Office 16.00 58,718 325
Overhead Received from Various Projects 17.00 3,251,074 4,469,190
Bank Interest 18.00 112,095 142,604
Interest on FDR 19.00 4,335,253 4,527,959
Support from Local Fund as a Contribution 5,200,000 2,000,000
Income from Office Rent 481,148 411,705
Remuneration 929,348 %
Members Subscription 10,000 5,400
Donation 2,551,935 870,900
Interest on Loan - 50,198
Procurement and Recruitment cost - 28,000
Other Income (Sale of scrap) = 171,553
Total Income: (A) 141,156,829 139,291,414
Expenditure

Advocacy ensure better access to Justice for Disadvantaged 20.00 55,073 56,545
(Output-1)

Increase Capacity Building of duty bearers to active Local Level 21.00 2,147,643 3,046,990
Justice (Output-2)

Access to Formal and Informal Justice System Increased (Output-3) 22.00 9,990,652 11,221,325
Institutional Capacity of MLAA Strengthened (Output-4) 23.00 3,149,101 3,406,695
Core Administration 24.00 4,379,310 4,196,676
Knowledge and awareness of target people increased on their

relevant Laws and Rights (Output-01) BN 4,596,768 2,950,401
Access to legal service increased through mediation, village courts
and legal aid among vuinerable groups, Community People (Output- 26.00 511,208 552,657
02)

Capacity Building and Increased accountability of duty bearers to

provide legal service (Output-03) . BPaos 1,708,361
Increased _kngwledge on human rights for religious leader to 28.00 279,380 498,256
reduce radicalism (Output-04)

Other Cross-cutting Costs (CLS) 29.00 4,908,493 4,207,555
Training Expenditure 30.00 2,840,736 3,275,521
Contingency 31.00 144,668 103,707
MLAA's Contribution Access to Justice Project 5,200,000 2,000,000
Office Maintenance and Car Repairing Cost 20,024 21,035
Maintenance of Fixed Assets 342,372 217,411
CBO Meeting Cost - 870
Stationery, Printing and Supplies 350,221 349,035
Web Site 22,790 4,282
Insurance Premium 14,542 16,405
Advertisement 5,520 =
Information Mela - 2,980
Development Fair 2,642 :

Balance C/F

03

42,903,549° < ., 38,436,907

'
=) %

15 =
i e

.
~
“a

-




SADHAN DAS & CO.

CHARTERED ACCOUNTANTS

For the period For the period
. from July 01, from July 01,
Rarticulars hote 2015 to June 30, (| 2014 to June 30,
2016 2015
Balance B/F 42,903,549 38,436,907
Software Maintenance 10,000 9,550
Utilities 135,237 128,782
Tree Plantation 5,930 5,190
Remuneration 12,805,546 10,450,294
AVCB Expenses 1,241,540 744,652
CLS Expenses 5 1,800
JRCP Expense 41,129 -
SLS Expense 7,675 =
GIZ Expense 5,048 -
Membership fees 27,203 S
AGM Expenses 142,785 =
Staff Salary 46,864,532 58,346,364
Staff Benefit 4,478 16,275
Office Rent 319,980 324,687
Repair and Maintenance 102,673 38,808
Photocopy 16,762 7,202
Paper and Periodicals 280 500
Staff Training, Workshop and Orientation 4,510,979 2,350,897
Capacity Building for HR Development 415,436 161,257
National Campaign-Morjaday Gori Samota = 34,647
Overhead Cost 3,865,062 5,066,100
Office and Administrative Expenses 55,076 946,761
Traveling (GIZ) 1,108,325 1,038,270
Monitoring and Evaluation 443,539 457,097
Travelling 1,252,951 975,890
Audit Fee 50,000 75,000
Field Operation Cost (GIZ) 1,811,258 1,425,907
Office Operation Cost (GIZ) 1,147,594 969,374
Bank Charges and Staff Recruitment 14,197 8,576
Day Observation 9,682 -
Support Cost 445,772 762,163
Support to UP 1,220,400 1,661,800
Community Mobilization, Advocacy and comm. - 282,158
Staff Recruitment and Bank Charge 1,300 &
Beneficiaries Training, Meeting, Workshop and Annual conference 614,595 1,093,830
Procurement and Recruitment - 13,587
Registration Fees . 15,000
Miscellaneous Expenses - 1,500
Depreciation 3.00 2,483,504 2,815,839
Total Expenditure (B) 124,084,717 128,666,764
Excess/ (Deficit) of Income over Expenditure (A-B) 17,072,112 10,624,650

( 7
cn%&

27, Bijoy Nagar, 2nd Floor
Dhaka-1000
The 15th September, 2016

Annexed notes form part of this financial statement.

Secreta

Singned in terms of our annexed report of even date.
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Madaripur Legal Aid Association (MLAA)
New Town, Madaripur

Consolidated Statement of Receipts and Payments
For the period from July 01, 2015 to June 30, 2016

SADHAN DAS & CO.
CHARTERED ACCOUNTANTS

For the period For the period

o s e
2016 2015

Opening Balance: 68,815,270 58,190,426
Cash in Hand (Head Office) 8.00 76,757 23,898
Cash in Hand TARC 8.00 37,305 6,402
Cash at Bank 8.00 6,714,398 5,588,423
Fixed Deposit Receipts 7.00 61,964,924 52,555,949
Advance 6.00 21,885 15,754
Receipts 182,572,371 171,424,646
Grant Received from Donor 13.00 119,672,448 123,946,253
Training Fees 14.00 4,215,134 2,192,074
Income from TARC other than Training 15.00 339,676 475,253
Miscellaneous Income (H/O) 16.00 58,718 325
Qverhead Received from various Projects 17.00 3,251,074 4,867,154
Bank Interest 18.00 112,095 142,604
Advance Received 5,801,804 1,805,598
Received from giz against programe 903,962 -
Interest Received on FDR 19.00 4,016,721 4,408,977
Loan Received from MLAA 7,850,000 15,459,292
Loan Recovery from AVCB Project 8,400,000 12,300,000
Loan Recovery from MIF project 300,000 -
Loan Recovery from JRCP Project 1,000,000 800,000
Loan Recovery from Core project 10,500,000 -
Loan Recovery from SLS project 150,000 -
Loan Recovery from CLS Project 300,000 -
Loan Recovery from IRSOP Project 6,150,000 2
Support from Local Fund 5,200,000 2,000,000
Employee Income Tax Collection 126,401 252,110
Income from Office Rent 481,148 411,705
Members Subscription 10,000 5,400
Donation 2,551,935 870,900
Interest on Loan - 50,198
Staff Salary and Benefits = 1,237,250
Procurement and Recruitment Cost . 28,000
Other Income (Sale of Scarp) - 171,553
Security Money (Stationery & Motorcycle) 143,300 .
Remuneration 1,037,955 -
Total Funds Available (A) 251,387,641 229,615,072
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SADHAN DAS & CO.

CHARTERED ACCOUNTANTS

For the period For the period

. Note | from July 01, from July 01,

Pty 2015 to Ju‘:ie 30,||2014 to June 30,
2016 2015

Payments
Books and Journals 17,878 6,612
Advocacy ensure better access to Justice for Disadvantaged (Output-1)  20.00 55,073 56,545
Increase Capacity Building of duty bearers to active Local Level 21.00 2147 643 3,046,990
Justice (Outout-2) N o
Access to Formal and Informal Justice System Increased (Output-3) 22.00 9,990,652 11,221,325
Institutional Capacity of MLAA Strengthened (Output-4) 23.00 3,149,101 3,406,695
Core Administration 24.00 4,279,310 4,096,676
Knowledge and awareness of target people increased on their
relevant Laws and Rights (Qutput-01) 25.00 4,596,768 3,550,401
Access to legal service increased through mediation, village courts and
legal aid among vulnerable groups, Community People (Output-02) 26.00 511,208 552,657
Capacity Building and increased accountability of duty bearers to
prop\ride legal service (Output-03) 27.00 3,942,406 1,708,561
Increased knowledge on human rights for religious leader to 28.00 279 380 498 756
reduce radicalism (Output-04) ! .
Other Cross-cutting Costs (CLS) 29.00 4,908,493 4,207,555
Training Expenditure 30.00 2,840,736 3,275,521
Contingency 31.00 144,668 103,707
MLAA contribution to Access to Justice Project 5,200,000 2,000,000
Office Maintenance and Car Repairing Cost 20,024 21,035
Maintenance of Fixed Assets 342,372 217,411
CBO Meeting Cost - 870
Lean paid to MLAA 15,550,000 18,859,292
Web Site 22,790 4,282
Beneficiaries Training, Meeting, Workshop and Annual Conference 614,595 1,093,830
Insurance Premium 14,542 16,405
Advertisement 5,520 -
Loan to AVCB Project 1,800,000 7,200,000
Loan to JRCP Project 1,900,000 500,000
Loan to MIF project 300,000 -
Loan to IRSOP Project 4,150,000 2,000,000
Loan to Core project 10,500,000 =
Loan to SLS project 75,000 -
Loan to CLS Project 300,000 -
Furniture, Fixture and Equipments 723,076 3,260,370
Information Mela - 2,980
Software Maintenance 10,000 9,550
Utilities 135,237 128,782
Tree Plantation 5,930 5,190
Printer - 4,680
Computer with Printer - 58,760
Office Equipment 10,575 &
Remuneration 12,914,153 10,450,294
Stationary and Printing 83,232 34,474
Staff Salary 46,864,532 59,488,441
Staff Benefit 4,478 111,448
Excess Loan from Employee - 175
Office Rent 319,980 324,687
Office Stationeries, Printing and Supplies 266,989 314,561
Book Purchase - 1,040
Repair and Maintenance 102,673 38,808
Loan refund to MLAA 75,000 -
Balance C/F 139,174,114 141,878,866

06

y* S,
e (J/J

7 N

.'\"f AN




SADHAN DAS & CO.
CHARTERED ACCOUNTANTS

For the period For the period
. Note | from July 01, from July 01,
FakHeliae 2015 to June 30, ||2014 to June 30,
2016 2015

Balance B/F 139,174,114 141,878,866
Photocopy 16,762 7,202
Paper and Periodicals 980 500
Staff Training, Workshop and Orientation 4,510,879 2,350,897
Advance to Staff 1,533,015 1,355,852
Travel and Lodging 818,949 785,423
Capacity Building HR Development 415,436 161,257
National Campaign-Morjadai Ghori Samota - 34,647
Overhead Cost 3,825,678 5,331,051
Office and Administrative Expenses 55,076 946,761
Procurement and Recruitment - 13,587
Monitoring and Evaluation 443,539 457,097
AVCB Expense 1,241,540 744,652
CLS Expense - 1,800
giz Expense 909,010
JRCP Expense 41,129
SLS Expense 7,675
Membership Fees 27,203 =
Day Observation 9,682 .
AGM Expenses 142,785 =
Employee Income Tax Paid 140,078 224,995
Community Mobilization, Advocacy and Comm. - 282,158
Support Cost 445,772 762,163
Traveling (GIZ) 1,108,325 734,305
Traveling 434,002 494,432
Support to UP 1,220,400 1,661,800
Field Operation Cost (GIZ) 1,811,258 1,425,907
Office Operation Cost(GIZ) 1,147,594 96%,374
Security Money refund (Stationery & Motorcycle) 19,000 =
Last year Audit Fees Paid 175,000 150,000
Miscellaneous Expenses (Cooking) - 1,500
Registration Fees B 15,000
Development Fair 2,642 -
Bank Charges and Staff Recruitment 15,497 8,576
Total Payments (B) 159,693,120 160,799,802
Represented by
Cash in Hand (H/O) 8.00 56,351 76,757
Cash in Hand (TARC) 8.00 186 37,305
Cash at Bank 8.00 11,829,389 6,714,398
Advances 6.00 700,889 21,885
Fixed Deposit Receipts 7.00 79,107,707 61,964,924

Closing Balance

27, Bijoy Nagar, 2nd Floor
Dhaka-1000
The 15th September, 2016
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91,694,521 68,815,270

Annexed notes form part of this financial

Singned in terms of our annexed report of even date.

N.G. CHA

ORTY, FCA
PARTNER
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SADHAN DAS & CO.
CHARTERED ACCOUNTANTS

MADARIPUR LEGAL AID ASSOCIATION (MLAA)
NEW TOWN, MADARIPUR

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD FROM JULY 01, 2015 TO JUNE 30, 2016

1.00 Background of the Organization

Madaripur legal Aid Association (MLAA) is registered as a non-profit organization after obtaining
registration form NGO affairs Bureau (Registration No.55 Dated: 22 April 1981) under the Foreign
Donation (Voluntary Activities) Regulation Ordinance 1978. The Organization is also registered with
Social Service Department (Registration Number Mada: 99 Dated 09 January 1989) under the
Voluntary Social Welfare Association Ordinance 1961, This registration was renewed for five years
from May 15, 2015 vide NGO Affairs Bureau Letter dated June 16, 2015.

Legal Aid service was the original program of MLAA, which helped people, particularly women , to
establish their legal rights (family, property, financial) with positive impact to change their sccio-
economic status.

The existing judicial system is hierarchical, not gender friendly, expensive, complex, time-consuming
and difficult for the disadvantaged people for getting access to the system. Considering these, MLAA
has developed a modern and professional approach to traditional Salish which has been largely
effective in securing access to equitable justice to the disadvantaged people, particularly women.

MLAA has also taken initiative for promoting justice at the grass root level through strengthening and
activating Village Court (VC) and Arbitration Council (AC) with the Union Parishads.

MLAA has been implementing its access to justice and human rights programme in 15 unit offices at
Madaripur, Shariatpur and Gopalgonj District and also replicating the same programme in other 13
districts through the partner NGOs and also through its own arrangement. MLAA has been working
with other some projects related with legal rights and human rights.

Through the assistance of MJF, MLAA has been implementing a project titled "Promoting Access to
Justice Through Enhancing Responsiveness and Accountability of Communities and Public Institutions
" to activate the UP judicial system to resolve disputes for rural poor especially women in different
parts of Bangladesh.

With the assistance of EU and UNDP, MLAA has been implementing "Activating Village Courts in
Bangladesh (AVCB)" in 136 UPs at 4 districts under Dhaka Division to activate the Village Courts.

One of the most urgent problems is that Bangladeshi prisons are very overcrowding, with the number
of prisons at 250% to 300% of intended capacities. However, the largest proportion of prisoners
(approximately 70 are in pre-trial custody). MLAA works to implement a project 'Improvement of the
Real situation of overcrowding in prisons in Bangladesh' with an aim to reduce overcrowding in prisons
with the assistance of GIZ.

The financial statements of the following 9 projects are consolidated:(a) Access to Justice and Human
Rights (Phase-iii), (b) Local Fund, (c) Promoting Access to Justice Through Enhancing Responsiveness
and Accountability of Communities and Public Institutions, (d) Activating Village Court in Bangladesh
(AVCB), (e) Increase Access to Justice Through Community Legal Service(CLS), (f) Justice Reform and
Corruption Prevention (JRCP), (g) Improvement of the Real Situation of Overcrowding In Prisons In
Bangladesh (IRSOP), (h) Justice for all (JFA), and (i) Campaign on Sustainable Community Mediation
(SLS).

2.00 Significant Accounting Policies

The financial statements have been prepared under the historical cost convention and following cash
basis of accounting except audit fee (in IRSOP and AJHR iii) and overhead cost (in CLS). The

accounting policies for specific items are as follows: s
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a)

b)

d)

e)

g9)

SADHAN DAS & CO.
CHARTERED ACCOUNTANTS

Donation/Income

The donations from both local and foreign sources are accounted for on cash basis. The project
activities do not generate any income.

Fixed Assets:

Fixed assets depreciated under the reducing balance method during the useful lives of the assets. Full
year's depreciation is charged in the year of acquisition, irrespective of the date of purchase. The rates
of depreciation for each class of assets are as follows:

Land and Properties 0%
Buildings 5%
Furniture and Fixtures 10%
Office Equipments 15%
Books and Journals 5%
Telephone and Fax 20%
Vehicles 20%
Bi-Cycles 15%
Others Assets 20%
Computers with Printers 40%
Boundary Wall 5%
Deep Tube-well 5%
Photocopier 15%
Expenditure

Expenditure is accounted for on cash basis. Direct charitable expenditure includes the direct costs of
planning, staffing and operating activities. Management and administration consists of all costs
involved other than relating directly to projects.

Foreign Currency Transaction

Transactions in Foreign Currencies are converted using the rate of exchange ruling at the time of the
transactions. Monetary balances held at the year-end are translated at the rate on the date of the
Balance Sheet. Gains or losses on transiation of foreign currencies are treated as charges/credits to the
project for which the currency is held.

General

Figures have been rounded off to the nearest Taka and previous year's figures have been rearranged
to conform with current year's presentation.

Cash and Cash Equivalents

It indicates cash in hand and bank deposits, which were held and available for use of the project
without any restriction at the closing date.

Reporting Period

The project period covered from July 01, 2015 to June 30, 2016 except Activating Village Court in
Bangladesh (AVCB), which coveres from July 01, 2015 to November 30, 2015, Justice for all (JFA)
which coveres from December 01, 2015 to June 30, 2016, Campaign on Sustainable Community
Mediation (SLS) which coveres from December 01, 2015 to June 30, 2016.
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