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Independent Auditors’ Report

Introduction

We have audited the accompanying Consoclidated Financial Statements of Madaripur Legal Aid
Association (MLAA)” which comprises the Consolidated Statement of Financial Position as at 30
June, 2019, Related Consolidated Statement of Comprehensive Income and Consolidated Statement of
Receipts and Payments for the year ended on that date and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibilities for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance with
International Accounting Standards (IAS)/ International Financial Reporting Standards (IFRS) and for
such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standard on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement, An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of the material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal contral. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Madaripur Legal Aid Association (MLAA) as at 30 June, 2019 and of its financial performance for the year
then ended in accordance with International Accounting Standards (IAS)/ International Financial
Reporting Standards (IFRS), and comply with the requirements of the Foreign Donation (Voluntary
Activities) Regulation Ordinance and Rules 1978 and other applicable laws and regulations.

We also report that:

a. We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b. In our opinion, proper books of account as required by law have been kept by the organization
so far as it appeared from our examination of those books;

c. - The statement of financial position and statement of comprehensive Income and its statement
of receipts and payments dealt with by the report are in agreement with the books of account;
and

d. The expenditure incurred was for the purpose of the organization’s activities;

Dated, Dhaka.
The 30 September, 2019,

G. Bis Co
Chartered Adcduntapts.
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Madaripur Legal Aid Association (IVILAA)

New Town, Madaripur

Consolidated Statement of Financial Position
As at June 30, 2019

Particulars Amount in BDT
Note As at June 30, As at June 30,
2019 2018
Assets

Non Current Assets

Property, Plant and Equipment 3.00 31,624,363 35,104,054
Current Assets 84,871,108 80,848,906
Human Rights Book 4.00 240,981 240,981
Interest Receivable from FDR 5.00 898,221 720,128
Advance, Deposits and Prepayments 6.00 575,442 191,047
Investment in FDR 7.00 76,686,030 74,311,099
Loan to IRSOP Project - 1,850,000
Loan to JFU Project - 500,000
Loan to JRCP Project 50,000 700,000
Cash and Cash Equivalents 8.00 6,420,434 2,335,652
Total Assets 116,495,471 115,952,960

Fund and Liabhilities

Fund Account

Capital Fund 9.00 116,115,660 112,584,652
Current Liabilities 379,812 3,368,308
Loan from Local Fund 10.00 - 2,250,000
Liabilities for Expenses 11.00 241,410 266,410
Security Money for Stationery 20,000 436,700
Loan From JRCP - 300,000
Employees Income Tax 12.00 118,402 115,199
Total Fund and Liabilities 116,495,471 115,952,960
Annexed notes form part of this financial statement. M
Chi hator Secretary

Signed in terms of our annexed report of even date.

Dated ; Dhaka

30 September, 2019 Chartered Accountan




Madaripur Legal Aid Association (MLAA)
New Town, Madaripur

Consolidated Income Statement

For the year ended from 01 July, 2018 to 30 June, 2019

G.Biswas & Co.
Chartered Accountants

01 July, 2018 01 July, 2017
Particulars Note to to
30 June, 2019 30 June, 2018
Income
Grant Received from Donor 13.00 105,717,615 124,042,116
Training Fees 14.00 6,097,827 2,109,023
Income from TARC other than Training 15.00 150,060 509,741
Miscellaneous Income of TARC and Head Office 16.00 39,748 85,803
Overhead Received from Various Projects 17.00 4,813,435 7,833,471
Bank Interest 18.00 80,452 67,461
Interest on FDR 19.00 4,687,762 4,012,693
Support from Local Fund as a Contribution 9,950,000 10,300,000
Income from Office Rent 903,812 761,024
Members Subscription 109,600 5,000
Donation 1,026,553 559,311
Loan from MLAA - 500,000
Motorcycle Sell 39,000 255,000
Total Income: (A) 133,615,864 151,040,643
Expenditure
Advocacy ensure better access to Justice for Disadvantaged
(Output-1) 20.00 - -
Increase Capacity Building of duty bearers to active Local
Level Justice (Output-2) 20 i i
Access to Formal and Informal Justice System Increased 27.00 - -
(Output-3)
Institutional Capacity of MLAA Strengthened (Output-4) 23.00 = -
Core Administration 24.00 - -
Access to Formal & Informal Justices System Increased 25.00 574,069 653,052
Support to Clients for Medical Treatment and Collect Court 5660 2,000 12,435
Case Documents
Dispute Besolution Through AC,VC aﬁc.i Shalis (90 UP 7,00 1798284 2,089,623
Honorarium Thana Organizer Honorarium, Conveyance,
Quarterly Co-ordme‘mc‘m Meeting with Union CBO Members 28.00 ) 1,660
on AC, VC and Mediation
Qua rterI\{ CI?O Meetl_ngs with Ward CBO Members on AC, VC 29.00 _ 2590
and Mediation at Union Level
Data collection 30.00 265,274 293,619
Monthly Co-ordination Meeting 31.00 5,100 9,996
Salary for Training and Staff Development Department 32.00 1,887,115 1,716,971
Support Cost 33.00 3,655,307 570,672
Personnel Cost 34.00 4,915,396 5,790,597
Kno.w!edge and awarenes's of target people increased on 35.00 945,068 2322,989
their relevant Laws and Rights (Output-01)
Access to legal service increased through mediation, village
courts and legal aid among vulnerable groups, Community 36.00 69,456 950,050
People (Output-02)
Capacity Building and Increased accountability of duty
bearers to provide legal service (Output-03) 250 79,370 BAe
Increased knowledge on human rights for religious leader to 38.00 i )
reduce radicalism (Output-04)
Other Cross-cutting Costs (CLS) 39.00 - -
TV 40.00 2,574,008 1,548,393
41.00 99,961 140,191
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01 July, 2018 01 Jjuly, 2017
Particulars Note to to
30 June, 2019 30 June, 2018

MLAA's Contribution Access to Justice Project 9,950,000 10,300,000
Office Maintenance and Car Repairing Cost - 111,001
Maintenance of Fixed Assets 461,638 228,661
Stationery, Printing and Supplies 722,517 487,910
Web Site 3,225 3,920
Advertisement - 7,670
Development Fair 2,295 8,179
Software Maintenance 10,000 10,000
Utilities 509,740 477,755
Tree Plantation 14,910 17,433
Remuneration 7,003,219 13,117,669
AVCB Expenses 8,788,610 39,166,610
Membership fees - 1,500
AGM Expenses 2,502 -
Staff Salary 64,502,855 57,478,462
Office Rent 1,070,832 1,025,829
Repair and Maintenance 314,887 167,247
Photocopy 14,689 8,690
Staff Training, Workshop and Orientation 3,333,056 2,292,040
Overhead Cost 2,357,507 5,687,917
Office and Administrative Expenses 370,278 45,810
Traveling (GIZ) 681,235 906,312
Travelling 1,089,305 1,071,770
Audit Fee 75,000 100,000
Field Operation Cost (GIZ) 828,989 1,279,867
Office Operation Cost (GIZ) 1,152,365 1,308,805
Operational and Admin Cost (AVCB) 5,665,705 6,044,338
Bank Charges and Staff Recruitment 70,912 9,711
Beneficiaries Training, Meeting, Workshop and Annual 2,530,544 -
Information Fair 4,858 3,392
Postage and Courier - 30
Development Publicity Materials on Conciiation 742,646
Project Qverhead Expenses 2287417 2 165,072
Insurance Premium - 46,883
Commutation 34,000 34,000
Sport to DLAC, UZLAC, 230,250 230,250
UPLAC

Visibility of Government Legal Aid Award. Of right 92,358 92,398
Community Sensitization 299,806 299,806
Depreciation 3.00 3,500,064 3,825,640
Total Expenditure (B) 134,846,016 165,668,625
Excess/(Deficit) of Income over Expenditure (A-B) (1,230,152) (14,627,982)

Annexed notes form part of this financial statement.
Chie hator ecretary

Signed in terms of our annexed report of even date.

Dated ; Dhaka
30 September, 2019

G. Bis»\& 0.

Chartered A/ ountan
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Madaripur Legal Aid Association (MLAA)
New Town, Madaripur

Consolidated Statement of Receipts and Payments
For the year ended from 01 July, 2018 to 30 June, 2019

G.Biswas & Co.

01 July, 2018

01 July, 2017

Particulars Note to to

30 June, 2019 || 30June, 2018
Opening Balance: 76,772,671 114,409,736
Cash in Hand (Head Office) 8.00 19,700 54,599
Cash in Hand TARC 8.00 7,385 6,865
Cash at Bank 8.00 2,262,729 36,308,945
Fixed Deposit Receipts 7.00 74,311,099 75,363,553
Advance 6.00 171,758 2,675,774
Receipts 176,346,210 240,812,554
Grant Received from Donor 13.00f 105,717,615 124,042,116
Training Fees 14.00 6,097,827 2,108,023
income from TARC other than Training 15.00 150,060 509,741
Miscellaneous Income (H/O) 16.00 39,748 85,803
Overhead Received from various Projects 17.00 4,813,435 7,833,471
Bank Interest 18.00 80,452 67,461
Advance Receiv_ed 511,201 305,980
Interest Received on FDR 159.00 4,509,669 3,736,286
Loan Received from MLAA 15,300,000 47,368,488
Loan Recovery from AVCB Project 13,550,000 35,600,000
Loan Recovery from JFU project 9,400,000
Loan Recovery from JRCP Project 650,000 2,700,000
Loan Recovery from IRSOP Project 3,300,000 3,400,000
Received from Madaripur Legal Aid Association as contribution 9,950,000 10,300,000
Employee Income Tax Collection 138,350 120,950
Income from Office Rent 903,812 761,024
Members Subscription 109,600 5,000
Consultancy 58,888
Donation 1,026,553 559,311
Security Money (Stationery & Motorcycle) - 64,000
Human Rights book - 12,200
Security Deposit of supplier - 426,700
Motorcycle Sell 39,000 255,000
Vehicle - 550,000
Total Funds Available (A) 253,118,881 355,222,290
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Particulars

Note

01 July, 2018
to
30 June, 2019

01 July, 2017
to
30 June, 2018

Payments

Books and Journals

Awareness on women & girls rights increased among
community and men & boys are taking initiactive to prevent
VAWG. (Output-01)

Increased sensitivity of duty bearers of public institutions to
provide effective service. (Output-02)

Women are skilled on different IGA and take decision on
their income utilization. (Output-03)

Institutional Capacity of MLAA Strengthened (Output-4)
Gender Mainstreaning

Core Administration

Access to Formal & Informal Justices System Increased

Support to Clients for Medical Treatment and Collect Court
Case Documents

Dispute Resolution Through ACVC and Shalis (90 UP
Honorarium Thana Organizer Honorarium, Conveyance,
Printing, Stationery, Postage etc.)

Quarterly Co-ordination Meeting with Union CBO Members
on AC, VC and Mediation

Quarterly CBO Meetings with Ward CBO Members on AC,
VC and Mediation at Union Level

Data collection

Monthly Co-ordination Meeting

Salary for Training and Staff Development Department

Support Cost

Personnel Cost

Knowledge and awareness of target people increased on their
relevant Laws and Rights {Output-01)

Access to legal service increased through mediation, village courts
and legal aid among vulnerable groups, Community People
{Output-02)

Capacity Building and increased accountability of duty bearers to
provide legal service (Output-03)

Increased knowledge on human rights for religious leader
to reduce radicalism {(Output-04)

Other Cross-cutting Costs (CLS)

Training Expenditure

Contingency

MLAA contribution to Access to Justice Project

Office Maintenance and Car Repairing Cost

Maintenance of Fixed Assets

Loan paid to MLAA

Web Site

Beneficiaries Training, Meeting, Workshop and Annual
Conference

Advertisement

21.00

22.00

23.00

24.00

25.00

26.00

27.00

28.00

29.00

30.00
31.00

32.00

33.00
34.00

35.00

36.00

37.00

38.00

39.00
40.00
41.00

250

945,068

69,456

79,370

61,534

574,069

2,000

1,798,284

265,274
5,100
1,887,115
3,655,307
4,915,396

2,574,008
99,961
9,950,000

461,638
16,850,000
3,225

2,530,544

1,758

653,052

12,435
2,089,623

1,660

2,590

293,619
9,996
1,716,971
670,672
5,790,597

2,322,989
950,050

760,563

1,548,393
140,131
10,300,000
111,001
228,661
45,120,294
3,920

7,670
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01 July, 2018 01 July, 2017

Particulars Note to to
30 June, 2019 || 30 June, 2018

Loan to AVCB Project 13,550,000 35,600,000
Loan to JRCP Project 300,000 3,000,000
Main Gate 48,150
Furniture, Fixture and Equipments - 24,826,.30
Fixed Asset 500 -
Information Fair 4,858 3,392
Software Maintenance 10,000 10,000
Utilities 344,596 477,755
Tree Plantation 14,910 17,433
Office Equipment 43,900 -
Remuneration 7,003,219 13,117,669
Stationary and Printing 168,484 55,598
Staff Salary 62,170,116 57,478,462
Staff Benefit = -
Office Rent 1,070,832 1,025,529
Office Stationeries, Printing and Supplies 554,033 432,312
Repair and Maintenance 314,887 167,247
Photocopy 14,689 8,690
Staff Training, Workshop and Orientation 2,041,439 2,292,040
Advance to Staff 1,067,354 291,450
Travel and Lodging 709,592 655,962
Overhead Cost 2,357,507 5,687,917
Office and Administrative Expenses 370,278 45,810
AVCB Expense 41,170 154,800
Membership Fees 16,760 1,500
AGM Expenses 2,502
CBO Expenses 3,255
Employee Income Tax Paid 135,147 107,501
Traveling (GIZ) 382,337 1,110,608
Traveling 168,201 211,512
Operational and Admin Cost (AVCB) 5,665,705 6,044,338
Programme Cost (AVCB) 8,788,610 39,166,610
Field Operation Cost (GIZ) 828,989 1,279,867
Office Operation Cost(GIZ) 696,925 1,308,805
Security Money refund (Stationery & Motorcycle) 416,700 68,000
Last year Audit Fees Paid 20,000 25,000
Audit fee 30,000
Postage - 30
Development Fair 2,295 8,179
Human Rights Books - 94,400
Activity Cost 272,959 -
Other Assets - 1,064
Loan to JFU Project 8,500,000 500,000
Loan to IRSCP Project 1,750,000 5,250,000
Loan Refund to MLAA _—4g 500,000 -

Communication

34,000
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01 July, 2018 01 July, 2017
Particulars Note to to

30 June, 2019 || 30 June, 2018
Vehicles 136,760 1,640,000
Security Money of supplier - 10,000
Development Publicity Materials on Conciiation - 742,416
Project Overhead 2,246,247 2,010,272
Insurance Premium 46,883
Support to DLAC, UZLAC, UPLAC 230,250
Visibility of Government Legal Aid Award. Of right 92,398
Community Sensitization - 299,806
Bank Charges and Staff Recruitment 120,912 34,711
Total Payments (B) 170,012,417 278,403,781
Closing balance 83,106,464 76,818,509
Represented By .
Cash in Hand (H/O) 8.00 82,286 30,366
Cash in Hand (TARC) 8.00 7,731 7,385
Cash at Bank 8.00 6,330,417 2,297,900
Advances 6.00 - 171,758
Fixed Deposit Receipts 7.00 76,686,030 74,311,099
Closing Balance 83,106,464 76,818,509

Annexed notes form part of this financial statement.

Chief\(\Ztmr ator

Signed in terms of our annexed report of even date.

Dated ; Dhaka
30 September, 2019

G. Bis@ Co.

Chartered

cbuntant

‘ Sicretary
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MADARIPUR LEGAL AID ASSOCIATION (MLAA)
NEW TOWN, MADARIPUR
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED FROM 01 JULY, 2018 TO 30 JUNE, 2019

1.00 Background of the Organization

Madaripur legal Aid Association (MLAA) is registered as a non-profit organization after obtaining
registration form NGO affairs Bureau (Registration No.55 Dated: 22 April 1981) under the Foreign Donation
(Voluntary Activities) Regulation Ordinance 1978. The Organization is also registered with Social Service
Department (Registration Number Mada: 99 Dated 09 January 1989) under the Voluntary Social Welfare
Association Ordinance 1961, This registration was renewed for five years from May 15, 2015 vide NGO
Affairs Bureau Letter dated June 16, 2015.

Legal Aid service was the original program of MLAA, which helped people, particularly women , to
establish their legal rights (family, property, financial) with positive impact to change their socio-economic
status.

The existing judicial system is hierarchical, not gender friendly, expensive, complex, time-consuming and
difficult for the disadvantaged people for getting access to the system. Considering these, MLAA has
developed a modern and professional approach to traditional Salish which has been largely effective in
securing access to equitable justice to the disadvantaged people, particularly women.

MLAA has also taken initiative for promoting justice at the grass root level through strengthening and
activating Village Court (VC) and Arbitration Council (AC) with the Union Parishads.

MLAA has been implementing its access to justice and human rights programme in 15 unit offices at
Madaripur, Shariatpur and Gopalgonj District and also replicating the same programme in other 13
districts through the partner NGOs and also through its own arrangement. MLAA has been working with
other some projects related with legal rights and human rights.

With the assistance of EU and UNDP, MLAA has been implementing "Activating Village Courts in
Bangladesh (AVCB) Phase II" in 235 UPs at 7 districts under Dhaka & Mymensingh Division to activate the
Village Courts.

One of the most urgent problems is that Bangladeshi prisons are very overcrowding, with the number of
prisons at 250% to 300% of intended capacities. However, the largest proportion of prisoners
(approximately 70 are in pre-trial custody). MLAA works to implement a project 'Improvement of the Real
situation of overcrowding in prisons in Bangladesh' with an aim to reduce overcrowding in prisons with the
assistance of GIZ.

The financial statements of the following 9 projects are consolidated:(a) Access to Justice and Human
Rights , (b) Local Fund, (C) Activating Village Court in Bangladesh (AVCB) Phase II, (d) Justice Reform and
Corruption Prevention (JRCP), {e) Improvement of the Real Situation of Overcrowding In Prisons In
Bangladesh (IRSOP), (f) Justice for all (JFA), and (g) Enhance Access to Justice for Urban Dwellers (JFU).

2.00 Significant Accounting Policies

The financial statements have been prepared under the historical cost convention and following cash basis
of accounting except audit fee (in IRSOP,AJHR iii and JFU ). The accounting policies for specific items are as
follows:




a)

b)

c)

d)

f)

g)

G.Biswas & Co.
Chartered Accountants

Donation/Income

The donations from both local and foreign sources are accounted for on cash basis. The project activities
do not generate any income.

Fixed Assets:

Fixed assets depreciated under the reducing balance method during the useful lives of the assets. Full
year’s depreciation is charged in the year of acquisition, irrespective of the date of purchase. The rates of
depreciation for each class of assets are as follows:

Particular Rate
Land and Properties 0%
Buildings 5%
Furniture and Fixtures 10%
Office Equipments 15%
Books and Journals 5%
Telephone and Fax 20%
Vehicles 20%
Bi-Cycles 15%
Others Assets 20%
Computers with Printers 40%
Boundary Wall 5%
Deep Tube-well 5%
Photocopier 15%

Expenditure

Expenditure is accounted for on cash basis. Direct charitable expenditure includes the direct costs of
planning, staffing and operating activities. Management and administration consists of all costs involved
other than relating directly to projects.

Foreign Currency Transaction

Transactions in Foreign Currencies are converted using the rate of exchange ruling at the time of the
transactions. Monetary balances held at the year-end are translated at the rate on the date of the Balance
Sheet. Gains or losses on translation of foreign currencies are treated as charges/credits to the project for
which the currency is held.

General

Figures have been rounded off to the nearest Taka and previous year's figures have been rearranged to
conform with current year's presentation.

Cash and Cash Equivalents

It indicates cash in hand and bank deposits, which were held and available for use of the project without
any restriction at the closing date.

Reporting Period

The project period covered from 01 July, 2018 to 30 June, 20189.

10
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